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Commerce i] Vepartment said work was Started on ne homes in August at < 


Sseaso 


annual rat ,/83,000 units. The figure was 1,799,000 units a month earlier. Construct 
single-family units declined one percent; starts of multifamily units rose slightly to a 574 

The number of building permits issued in August rose six percent over those issued in July. A 
Commerce spokesperson noted that an increase in the number of building permits issued in August 
“*could suggest that housing starts may continue to do well next month.’ 


A recent spot survey of real estate markets conducted by the Wail Street Journal indicates that 
‘‘some areas have seen a definite downtrend in demand for used homes while in other locations 
demand far exceeds supply and prices continue to surge.’’ The survey revealed that the used home 
market appears to be slowing in many areas of the Midwest, in New York State and parts of New 
Jersey and in some of the Great Lakes areas. In contrast, New England, much of the South and 
Far West haven’t noticed a slump. In general, the survey points to a current mixed trend in the 
market for existing homes. 


The Federal Home Loan Mortgage Corporation (FHLMC) has completed plans for its proposed home 
improvement loan purchase program. Under the program the FHLMC would (1) define the 
characteristics of eligible loans, (2) set forth the required documentation lenders must submit and (3) 
outline the general procedures it will use to buy home improvement loans. The program is expected to 
get underway next year. 


Secretary of Labor Ray Marshall has predicted that the national unemployment rate could reach 
6.5 percent in 1980 because of the increased price of oil. The unemployment rate has hovered 
between 5.6 and 5.7 percent in 1979. 


The U.S. House of Representatives has voted to continue allowing commercial banks and credit unio 
to offer interest on checking accounts. The bill had some 250 cosponsors and overwhelming support fr 
the finance industry. It would reverse a Federal court ruling prohibiting such interest-bearing accounts 
the absence of specific legal authorization for them. The court order would go into effect December 31 
unless the bill becomes law. It now goes to the Senate for action. 


The Bechtel Corporation, one of the Nation’s largest construction and engineering companies, h 
agreed to pay $1.375 million in backpay to current and former female employees in settlement 0’ 
two class action lawsuits alleging sex discrimination in promotion opportunities and initial job 
assignments. This is the largest monetary settlement made by a construction company for allege 
sex bias, according to the Equal Employment Opportunity Commission (EEOC). 





Homeowners Challenge Escrow Practices in Federal Court 


Homeowners across the Nation are awaiting the outcome of a court suit in Richmond, Va., challenging 
the right of lending institutions to collect escrow funds without paying interest on them. The suit 
involves millions of dollars paid into escrow by a group of Eastern Virginia homeowners. 


In most places, lending institutions require payments for taxes and insurance from homeowners who 
take out mortgages without paying any interest on the escrow funds. There has been a scattering of other 
Federal cases, but they have been settled out of court. In most of these cases, homeowners were given 
minimal interest or the right to pay tax and insurance bills outright. 


Many homeowners complain that they are not given the option of paying the tax and insurance on their 
own. In response, lending institutions say they have a right to protect their loans against default on taxes 
and a subsequent lien on the mortgaged property. 


At least 10 States, responding to court decisions, now require lending institutions to pay interest or other 
concessions on escrow funds. The Virginia case, however, would mark the first major decision in a 
Federal court. 


HUD to Protect Sites From Hazardous Situations 


HUD has proposed a new regulation establishing standard requirements and guidelines for locating 
agency projects at acceptable distances from stationary hazardous operations. The new rule would 
amend Subpart C, Part 51, Title 27 of the Code of Federal Regulations. Interested persons have until 
November 9 to comment on the proposal. 


The issue of locating HUD projects in safe places was first raised in 1975 when a local housing authority 
proposed construction of a public housing unit within 120 feet of a public utility facility containing forty 
60,000 galion tanks of liquid propane. An engineering analysis determined that an explosion of just one 
of the tanks would destroy 60 percent of the project. The proposed regulation will establish explosion 
and thermal radiation standards which will be applied as a basis for determining the acceptable 
separation distances a HUD-supported project must maintain from a potential hazard. 


A HUD-supported project is defined as any project that requests or requires agency subsidy, grant 
assistance or mortgage insurance. The proposed rule appeared in the Federal Register, Vol. 44, No. 
176, Monday, September 10, 1979 at page 52695. 


HUD Clarifies Impact of Price Controls on Rent Hikes 


HUD has determined that projects with HUD-insured and HUD-held mortgages involve uncontrollable 
cost increases which could seriously erode profits or operating surpluses for nonprofit landlords who 
qualify for the profit margin or operating surplus limitation exception. 


In a Notice to the field (H 79-78) the Agency said that the Council on Wage and Price Stability has 
determined that rents are considered to be price increases, and that landlords should adhere to the 
Council’s price deceleration standard in establishing new rates for rental units. The Notice says that the 
administration’s anti-inflation program objectives are fully consistent with HUD’s responsibility to 
assure that the financial stability of insured rental projects is not jeopardized. 


The Agency, according to the Notice, will recognize only actual or anticipated increases in expenses 
which can be supported or documented by firm contracts, increases in real estate taxes or by utility 
charge increases. It will allow only dollar for dollar pass-through cost increases so that profits or 
operating surpluses remain constant. The document encouraged project owners to hold increases to a 
minimum by utilizing innovative and efficient management procedures while maintaining service and 
amenities consistent with HUD standards and required rent levels. 





Credit Unions May Act as Agents for Lenders 


The National Credit Union Administration (NCUA) has issued a proposal which would permit 
Federal credit unions to act as agents for other mortgage lenders. This would enable credit union 
members to obtain long-term mortgage loans on terms and conditions that would apply if the credit 
union itself were granting the credit. 


Credit unions would act as agents for State housing authority mortgage loan programs and other lenders 
who apply to the NCUA for an ‘‘approved’’ designation. Lenders would have to submit to certain 
specified standards including *‘limited examination’’ and payment of interest on escrow accounts. The 
public has until November 7 to comment on the proposal. 


ULI Publishes Issue on ‘Growth Management’ 


The Urban Land Institute (ULI) has devoted the pages of its June issue of Environment Comment to a 
comprehensive discussion of growth management. The issue is a comparative review of the 
presentations made during a Dallas workshop last May. That workshop was entitled Growth 
Management Programs: Will the 1980’s be the Decade of Limitations? A Case Study of Lessons 
Learned. 


The purposes of the Dallas workshop were (1) to provide wider dissemination of the key proceedings 
and (2) to facilitate evaluation by all readers of the accounts and views presented. It consisted of 
sequential presentations about growth management activities in six different communities by 11 | 
speakers, each with a unique perspective on a given program. 


The Institute is located at 1200-18th Street, N.W., Washington, D.C., 20036. 


Nuggets 


The Urban Design Newsletter (UDN) has announced its 4th Urban Design Awards Program for the best 
in urban design, preservation and conservation. A jury of professionals will evaluate submissions on the 


basis of aesthetic quality, responsiveness to community needs, innovative financing and special 
legislative or zoning incentives. Persons interested in entering the contest should contact the UDN, 35: 
Lexington Avenue, New York, N.Y. 10017 (212/682-0830). 


A recent study by Lopez Assessment Services, Port Washington, N.Y., indicates that women generally 
tend to stay on the job longer than men, and that men are more likely to get fired. Blacks, the study said. 
experience a higher rate of involuntary separation than expected. 


The Housing Specialists Institute and the Caribbean American Realty Investment Brokers (CARIB) 
are sponsoring a Caribbean Housing Study Tour and conference in the Barbados, Grenada, and Trinidad 
early next year. The tour will be open to any professionai interested in or specializing in housing. The 
Cost is $850 for transportation and hotel or $1,150 for transportation, hotel and meals. For details, 
contact the National Association of Housing Specialists, 3212 Georgia Avenue, N.W., Washington, 
D.C. 20010 (202/882-6887). 


President Carter has nominated Gloria Cusmano Jimenez to be associate director of the Federal 
Emergency Management Agency (FEMA). Ms. Jimenez, of Durham, N.C., has been acting FEMA 
associate director since last April. The 49-year-old attorney will be responsible for insurance and hazard 
mitigation. 


Anthony B. Gliedman has been appointed New York City’s Commissioner of the Department of 
Housing Preservation and Development. Gliedman, 37, was formerly the city’s Commissioner of Ports 
and Terminals. The housing agenc* is responsible for enforcement of the city’s building code. rent 
programs, management of housing taken over by the city for failure to pay real estate taxes and the 
spending of nearly $300 million annually in Federal community development funds for rehabilitation 
and construction of housing. 





F334: 


Association of Computer Programmers and Analysts (ACPA). . . Ninth Annual Conference on 

‘Preparing Today for Tomorrow's Technologies: New Challenges for the Systems Professional,” 
Washington, D.C. October 22-24. Details: ACPA, 12611 Davan Drive, Silver Spring, Md. 20904 
(301/622-0066). 


\merican Land Development Association (ALDA). . . 10th National Conference on Recreation, Resort 
7 Community Development. . . San Francisco, California, Oct. 24-27. Details: ALDA, 1000 16th 
treet. N.W.. Suite 604, Washington, D.C., 20036 (202/659-4582) 


\ssociation of Energy Engineers (AEE). . . World Energy Engineering Congress. . . Atlanta. Georgia. 
October 29-31. Details: AEE, 464 Armout Circle, N.E., Atlanta 30324. 





Publications Available 





's for Urban Kenewal Lands Dis] tion, S/N 02 


sidential Energy Consumption. . . identifies the components of residential energy consumption and 
Huates technologies that could lead to energy conservation, S/N023-000-00282-5. $2.50. 


beonomic Evaluation of Total Energy. . . indicates the relative economic feasibility of total energy 
systers for residential development. S/ N 023-000- -0027- +. SI. HS. 
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